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HST Program Updated June 21, 2010

Disclaimers:

This paper deals with Contracting only. Many rules that do not directly impact the contracting
industry have been omitted.

Not all the rules have been established or clarified. This is a preliminary document only and is
subject to clarification when updates are released by the appropriate authorities.

This paper does not deal with residential housing rules, but does include a section for renovation
contracting.

This paper is our interpretation of the relevant issues for contractors. We do not guarantee that we
have covered all issues neither do we guarantee that all the information is completely accurate.

This is a publication of Coleman Management Services Inc. The material is general in nature and
should not be relied upon to replace the requirement for specific professional advice. We accept
no liability for any use of the information contained within this document.

This document describes the proposed HST and is for information purposes only. In the event of
a conflict between this correspondence and any legislation enacted to implement the HST, the
legislation will govern.
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Websites:
BC Government publications

http://hst.blog.gov.bc.ca/

Date Issued or Last Revised

HST Notice #11 — Multijurisdictional Vehicle (MJV) Tax - Notice for May 2010
Commercial Motor Carriers/Owner-Operators
HST Notice #10 — Residential Energy Credit and Rebate Program - Notice for |May 2010
Consumers
HST Notice #9 — Hotel Room Tax Transitional Rules for British Columbia HST | April
2010
HST Notice #8 — General PST Transitional Rules for British Columbia HST May 2010
HST Notice #7 — HST Invoicing Requirements March
2010
HST Notice #6 —HST Notice for Suppliers of Taxable Property and Services to |March
the BC Government 2010
HST Notice #5 — Notice to Energy Suppliers — Residential Energy Credit May 6,
Program for British Columbia HST 2010
HST Notice #4 — Temporary Recapture of Input Tax Credits Requirement May 14,
2010
HST Notice #3 — Residential Housing — New Housing Rebates and Transitional |November
Rules for British Columbia HST 2009
HST Notice #2 — Point-of-Sale Rebates for British Columbia HST November
2009
HST Notice #1 — General Transitional Rules for British Columbia HST April
2010
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http://hst.blog.gov.bc.ca/
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_011.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_011.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_010.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_010.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_009.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_008.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_007.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_006.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_006.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_005.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_005.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_004.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_003.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_003.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_002.pdf
http://www.rev.gov.bc.ca/documents_library/notices/HST_Notice_001.pdf
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Ontario Government
http://www.rev.gov.on.ca

http://www.rev.gov.on.ca/en/taxchange/publications.html — Business Tool Kit

(Good tax tips including restricted ITCs)

Federal Government

Information from CRA on harmonization:
http://www.cra-arc.gc.ca/harmonization/

Transition rules — See Notice #1

http://www.sbr.gov.bc.ca/documents library/shared documents/HST/HST General Tran
sitional Rules Notice.pdf

CRA Notice 246 — Questions 28-32 deals with progress claims and holdback
http://www.cra-arc.gc.ca/E/pub/gi/notice246/notice246-e.pdf

This is a 2002 document issued by CRA:
http://www.cra-arc.gc.ca/E/pub/gm/19-1/19-1-e.pdf
HST General Information:

http://www.cra-arc.qgc.ca/tx/bsnss/tpcs/gst-tps/gnrl/menu-eng.html

What' s taxable and what S not

BC: https://hst.blog.gov.bc.ca/wp-
content/uploads/2010/05/GST PST HST List v02.pdf

Ontario: http://www.rev.gov.on.ca/en/taxchange/pdf/taxable.pdf

Videocasts explaining elements of HST
http://www.cra-arc.gc.ca/gncy/hrmnztn/wbcsts/menu-eng.html
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http://www.rev.gov.on.ca/
http://www.rev.gov.on.ca/en/taxchange/publications.html
http://www.cra-arc.gc.ca/harmonization/
http://www.sbr.gov.bc.ca/documents_library/shared_documents/HST/HST_General_Transitional_Rules_Notice.pdf
http://www.sbr.gov.bc.ca/documents_library/shared_documents/HST/HST_General_Transitional_Rules_Notice.pdf
http://www.cra-arc.gc.ca/E/pub/gi/notice246/notice246-e.pdf
http://www.cra-arc.gc.ca/E/pub/gm/19-1/19-1-e.pdf
http://www.cra-arc.gc.ca/tx/bsnss/tpcs/gst-tps/gnrl/menu-eng.html
https://hst.blog.gov.bc.ca/wp-content/uploads/2010/05/GST_PST_HST_List_v02.pdf
https://hst.blog.gov.bc.ca/wp-content/uploads/2010/05/GST_PST_HST_List_v02.pdf
http://www.rev.gov.on.ca/en/taxchange/pdf/taxable.pdf
http://www.cra-arc.gc.ca/gncy/hrmnztn/wbcsts/menu-eng.html
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Source Documents

Source Contents Issue
Date

BC Government

1 | HST Notice #1 General Transition Rules 6-Apr-10
2 | HST Notice #3 Residential Housing 18-Nov-09
3 | HST Notice #4 Temporary Recapture of ITC ($10M) 14-May-10
4 | HST Notice #6 Taxable property & services 23-Mar-10
5 | HST Notice #8 General PST Transition Rules BC May-10
6 | BC Website What's taxable under HST & what's not

ON Government

7 | ON Website What's taxable under HST & what's not
8 | Information Notice #3 General Transition Rules 14-Oct-09
9 | #7 - Tax Tips Small Business Transition Support May-10
10 | Information Notice #5 Temporary Recapture of ITC ($10M) 14-May-10
CRA
11 | GI-056 Transition - Services Jan-10
12 | GI-057 Transition - Memberships Feb-10
13 | GI-070 Transition - Goods Mar-10
14 | Notice # 244 Q&A Housing rebates & Transition rules Dec-09
for Housing and other Real Property in ON
15 | Notice # 246 Q&A Housing rebates & Transition rules Dec-09
for Housing and other Real Property in BC
16 | Notice # 247 Q&A transition rules for Personal Property Oct-09
& Services
17 | Notice # 249 Q&A on new reporting requirement Jan-10
18 | Technical Bulletin B-103 | Place of Supply Feb-10
<
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Interesting bits & pieces

Drowning your sorrows will not get cheaper. Liquor prices will not go down. The elimination of
the PST will mean a higher profit mark up to maintain the current selling prices.

Private sales of vehicles, boats, and aircraft are not subject to PST up to June 30, 2010. They will
be subject to HST effective July 1, thus increasing the price in BC and Ontario by 5%. The PST
surtax on vehicles over $55,000 will be removed in BC.

Small Business Transition Support z Ontario
Businesses with annual sales of up to $2,000,000 will be entitled to up to $1,000 transition

support.

Quarterly revenues up to $15,000 receive one annual payment of $300

$15,000 to $50,000 receive 2% of taxable revenue for the quarter
$50,001 to $2,000,000 receive one annual payment of $1,000

Important Dates
July 1, 2010 — Implementation

May 1, 2010 — Money that is due after April 30, 2010 for property and services provided after
June 30, 2010 will be subject to HST

October 14, 2009 — The date of the Release of the Notice. Generally no impact for HST except
there may be a self-assessment on the BC component that becomes dues between Oct 14, 2009
and April 30, 2010. This appears to apply to payments made but work not done. (Prepayments)

Paid prior to October 14, 2009
There would be no HST regardless of when the service is provided.

Paid or payable between October 14, 2009 and April 30, 2010

The non registered HST purchaser (e.g. home owner) will not have to pay HST even if the service
is provided after June 30, 2010.

Registered HST businesses may be required to self-assess the provincial portion of HST that is
due/ paid during this period. This is reported on line 405 of the return that includes July 2010. It
generally applies to contractors who are restricted in claiming the full ITCs or use the simplified
accounting method to calculate their net tax

<P

COLEMAN MANAGEMENT SERVICES INC.
7451 Bassett Place, Richmond BC, V7C 4A8 T. 604.241.0666 F. 604.272.1523 E. info@ronaldcoleman.ca
www.ronaldcoleman.ca



C§LEMAN

Building your construction business

9 Restricted ITCs

o The Ten Million Dollar Rule: The business should self assess on the provincial
portion of HST that is restricted under

0 Leased passenger vehicles where the monthly lease payment exceeds $800.
o Partial personal use of the item.

9 Other areas under this rule do not appear to impact contractors.

Paid or payable between May 1, 2010 and June 30, 2010

The portion of the service provided after June 30, 2010 will be subject to HST and the provider
should invoice this accordingly.

These dates are of importance to contractors providing Planned Maintenanogfams.

Tangible Personal Property

Where ownership is transferred after June 30, 2010 the sale is subject to HST.
Example

In May 2010 | enter into an agreement to buy furniture for delivery in July. The purchase
finalizes after June 30therefore is subjet to HST. Even if | pay in advance in May the

transaction is subject to HST as ownership has not transferred until after June 30. There should
be no PST on this transaction.

If you are required to self-assess on the BC component of HST you should make sure that you
don’t also pay PST.

An annual subscription to a magazine that is paid in June 2010 for a subscription starting in July
2010 is not subject to HST.

General Rule:

A service performed after June 30, 2010 is subject to HST. No HST would apply if the service is
substantially complete (minimum 90%) before July 1, 2010. This does not appear to apply to
progress draws.

Where a service straddles the transition date:

A consulting firm that has a contract for June, July, August 2010 — 2/3 of the fee would be
subject to HST.

<P
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In May 2010 I pay for a service that will be 40% complete by June 30. Sixty per cent will be
subject to HST. (Self assess on the BC portion).

Air travel: | buy a round trip ticket Vancouver/Toronto return. When the outward bound travel is
before July 01 and return after June 30 there is no HST.

Leases

Leases will be subject to HST and the PST will be dropped. This will apply to lease payments for
periods starting July 01, 2010. If the lease period is June 15 to July 14 the old rules apply.

Memberships

When an amount is due or paid between May 1 & June 30, 2010, there is GST on the portion of
the dues that relate to the period up to June 30™; there is HST on the portion subsequent to June
30™. Where the Association issues the invoice prior to May 1% 2010 it will charge GST only. See
GST Information Sheet GI-057 Feb. 2010 issued by CRA for the full details.

Admissions
Attending a seminar in July that you paid for in May? HST rules apply.

Real Property (other than residential housing).

A corporation enters into an agreement to sell a commercial warehouse in January 2010 but
ownership and possession transfer in August 2010. This transaction is subject to HST.

Supply and install: In May 2010 a contractor agrees to supply and install an air conditioner in an
office building. The unit is delivered in June 2010 and is installed in July 2010. HST would apply
to the total contract as there is only one price for supply & install. If the unit was sold to the client
in June there would be PST on the selling price and HST on the installation if that was done in
July.

PROGRESS PAYMENTS/HOLDBACKS:

AThe HST would generally apply to progress pa
or repair real property or ships or other vessels to the extent that the progress payment can
reasonablybeathut ed to property delivered or service

BC Ministry of Finance HST Notice #1, October 14, 2009 (page 14)

Holdback would be done on a pro rata basis. Holdback is linked to progress payments. If 40% of
the contract was billed up to June 30, 2010 then the holdback on 40% of the contract would be
subject to GST and 60% subject to HST.

Here are some examples taken from CRA Notice #246 dated December 2009

<P
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Progress payments

82. Would the HST apply to progress payments made for the construction of real property
in B.C.? (Same for Ontario except the provincial portion is at 8%6)

The HST at 12%, composed of the federal part at 5% and the provincial part at 7%, would
generally apply to progress payments made under contracts for the construction, renovation,
alteration or repair of real property where the progress payment becomes due after October 14,
2009 to the extent that the payment can reasonably be attributed to property delivered or services
performed on or after July 1, 2010. To the extent that the progress payment can reasonably be
attributed to property delivered or services performed before July 2010, the payment would not
be subject to the provincial part of the HST.

The provincial part of the HST would not apply to a progress payment that becomes due or is
paid on or before October 14, 2009, regardless of when property is delivered or services are
performed. If a progress payment becomes due or is paid without having become due after
October 14, 2009 and before July 2010, the payment would be considered to become due on July
1, 2010, and not to have been paid before that date. To the extent that the progress payment is
attributable to property delivered or services performed on or after July 1, 2010, the HST would
be payable on July 1, 2010. In this case, a supplier would be required to account for the provincial
part of the HST in its GST/HST return for the reporting period that includes July 1, 2010. If
eligible, the recipient would be entitled to claim any corresponding ITC for the provincial part of
the HST in its GST/HST return for the reporting period that includes July 1, 2010.

In cases of written contracts, if the construction, renovation, alteration or repair is substantially
completed (90% or more) before June 2010, the construction would be considered to be
substantially completed on June 1, 2010. Any consideration or part of the consideration for the
contract, other than an amount that is a holdback, that has not been paid or become due on or
before July 31, 2010, would be considered to become payable on that date.

83. On January 15, 2009, a corporation entered into a contract to construct a six storey
building. Construction began on July 1, 2009 and is expected to be completed on August 15,
2010. A progress payment is due on July 5, 2010, for the work completed up until the end of
June 2010. Would the HST apply to the progress payment?

No. Although the progress payment becomes due on July 5, 2010, the payment is attributable to
property delivered and services performed before July 2010. As such, the HST would not apply to
the progress payment. However, the GST at 5% would apply.

84. On March 10, 2010, a corporation entered into a contract to construct a parking garage.
Construction began on July 1, 2010, and is expected to be completed on October 1, 2010. A

<P
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progress payment is due on August 1, 2010, for the work completed up until the end of July
2010. Would the HST apply to the progress payment?

Yes. The HST would apply to the progress payment, or that part of the payment, that is
attributable to property delivered and services performed on or after July 1, 2010. If any part of
the progress payment can reasonably be attributed to property delivered or services performed
before the construction actually began (July 1, 2010), the HST would not apply to that part of the
progress payment. However, the GST at 5% would apply.

85. My company is renovating a house and the first three progress billings are due as
follows: $20,000 on April 15, 2010; $15,000 on June 1, 2010; and $10,000 on August 1, 2010.
The agreement for the renovation was entered into on November 1, 2009. Would the HST
apply to these progress payments?

Yes, the HST would apply to some of the progress payments to the extent that the payments are
attributable to property delivered or services performed on or after July 1, 2010. The date the
agreement is entered into by the parties does not affect the application of the HST to progress
payments. If the $20,000 progress payment is reasonably attributable to property delivered and
services performed before July 2010, the HST would not apply to this payment; however, the
GST at 5% would apply.

If 40% of the $15,000 progress payment (i.e., $6,000) is reasonably attributable to property
delivered and services performed before July 2010, the HST would not apply to that part of the
payment. However, GST at 5% applies to 40% of this payment (GST = 5% of $6,000 = $300).
Since 60% of the $15,000 progress payment (i.e., $9,000) is reasonably attributable to property
delivered and services performed on or after July 1, 2010, the HST at 12% would apply to 60% of
the payment (HST = 12% of $9,000 = $1,080).

If the $10,000 progress payment is wholly attributable to property delivered and services
performed on or after July 1, 2010, the HST at 12% would apply to this payment.

85.1 On May 21, 2010, the construction of a parking garage is substantially complete. A
progress payment of $10,000 is due and paid on August 15, 2010. $4,000 of this progress
payment is reasonably attributable to property delivered and services performed on or

after July 1, 2010. Would the HST apply to this progress payment?

Yes. The provincial part of the HST would apply to the part of the progress payment that is
attributable to property delivered and services performed on or after July 1, 2010 i.e., $4,000. For
purposes of determining when the provincial part of the HST would be payable, the construction
would be considered to be substantially completed on June 1, 2010, given that the construction
was substantially completed on May 1, 2010. As a result, the provincial part of the HST (i.e., 7%
of $4,000 = $280) would be payable on July 31, 2010. The federal part of the HST payable in
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respect of the progress payment (i.e., 5% of $10,000 = $500) would be payable on June 30, 2010
in accordance with the current GST rules.

Holdbacks

86. Would the HST apply to holdbacks for the construction of real property in B.C.?

If, in accordance with federal or provincial law or a written agreement for the construction,
renovation, alteration or repair of real property, a purchaser keeps a part of a progress payment as
a holdback pending satisfactory completion of the work, the HST at 12% would generally apply
to the holdback to the extent that the progress payment can reasonably be attributed to property
delivered or services performed on or after July 1, 2010, provided that the progress payment
becomes due or is paid without having become due after October 14, 2009. The GST/HST on the
amount of the holdback, or any part thereof, becomes payable on the earlier of the day the
purchaser pays the holdback and the day the holdback period expires. The GST/HST is collectible
by the supplier on the earlier of the above dates even if the supplier already issued an invoice for
the holdback and charged the GST/HST on this amount. The provincial part of the HST would
not apply to a holdback that is withheld from a progress payment that is attributable to property
delivered and services performed before July 2010 even if the holdback is paid on or after July 1,
2010.

87. On August 1, 2010, a final progress payment of $25,000 less a holdback amount is due
for the construction of a house on land owned by an individual. 70% of the progress
payment is reasonably attributable to property delivered and services performed after June
2010. In accordance with the written contract for the construction of the house, the
individual only pays $5,000 and keeps $20,000 (10%o of the value of the contract) as a
holdback pending satisfactory completion of the work. Would the HST apply to the
holdback amount?

Yes, the HST would apply to a part of the holdback amount. Since 70% of the progress payment
is reasonably attributable to property delivered and services performed after June 2010, 70% of
the progress payment of $5,000 would be subject to the HST at 12%. GST at 5% applies to 30%
of the $5,000 progress payment. Given that the holdback is retained from this progress payment,
the HST would apply to 70% of the holdback amount i.e., 70% of $20,000 = $14,000. The
amount of the GST on the holdback i.e., 5% of $6,000 = $300 and the amount of the HST on the
holdback i.e., 12% of $14,000 = $1,680, would be payable on the earlier of the day the purchaser
pays the holdback amount and the day the holdback period expires.
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Disincentive

Businesses may delay purchases of equipment that is subject to PST to avoid that cost (BC 7%;
ON 8%). These items will be cheaper after HST comes in.

Likewise construction projects done after the introduction of HST will save the PST on materials,
rentals etc. (This could have an approximate saving of 3 to 4%).

MASH (municipalities, academics, schools, hospitals) group will be different. See later section of
this document. They will be no worse off under HST than GST.

Ten Million Dol lar Rule

Prepare f or OnitRestridgted ihmut TEIxTedits # 1
BC http://hst.blog.gov.bc.ca/fags/temporary-itc/

The 2009 Ontario Budget announced temporary restrictions on input tax credits (ITCs) that would
apply to certain items used by large businesses, including financial institutions, in the course of
their commercial activities (i.e., the making of taxable supplies, including zero-rated supplies).
The restrictions would be temporary during the initial implementation of the HST and would only
apply to the Ontario portion of the HST.

Who does this apply to:

The temporary restrictions on ITCs would apply to:

large businesses (generally those making taxable supplies, including zero-rated supplies, worth
more than $10 million annually); and

the following financial institutions (or a person related to one of these institutions): banks, trust
companies, credit unions, insurers, segregated funds of insurers, and investment plans.

These restrictions would not apply to:

public service bodies as defined under the Excise Tax AcfCanada) (i.e., municipalities, hospital
authorities, universities, public colleges, school authorities, charities and non-profit
organizations); or

items acquired for use in farming activities by a person whose chief source of income is farming,
as that term is defined in the Income Tax ActCanada).

What does this apply to:
The restriction would generally apply to the following goods and services acquired or brought
into Ontario for use by a large business:
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road vehicles weighing | ess than 3,000 kil ogr
highways, including certain vehicle parts and services, as well as motor fuel (other than diesel
fuel) to power those vehicles;

e n e rother tAan energy used as an integral part of a process of producing tangible personal
property for sale, for the design or production of equipment used in the production of tangible
personal property for sale, or used directly in the activities that are eligible scientific research and
experimental development;

tel ecommuni cat i o nsersiesrsuchiacloeasand longadistanee tlepimige A
cable and pay television, satellite television, facsimile and electronic mail, video, audio and
computer link-ups and data transmission, but not including services such as Internet access and
toll-free numbers;

meal s and e nfood, bevesgesamd entertaiAment that are currently subject to an
ITC repayment requirement under the federal Excise Tax Act.

Phase-out of the Restrictions
The ITC restrictions would apply to the Ontario component of the HST on the aforementioned

items at the following rates:
100% for the period from July 1, 2010 to J

75%, for the period fromJuly 1, 2015 to June 30, 2016¢-
50% for the period from July 1, 2016 to Jul
25% for the period from July 1, 2017 to Ju
0% on or after July 1, 2018. -

Reporting ITC Restrictions

In most cases, registrants would calculate and report their restricted ITCs in the appropriate
information fields on a schedule to the GST/HST NETFILE return for the period in which the
ITCs first become available.

To help simplify compliance with the restricted ITC requirements: an elective proxy approach
would generally be available to determine, for example, the restricted amounts applicable to
energy and telecommunication services, and an election would generally be available to account
for restricted ITCs using an estimation, instalment and reconciliation approach.

Certain input tax credits (ITCs) for companies with annual sales over $10 million will be reduced
for the first 5 years. The provincial portion will not be claimable and from year 6 to 8 it will be
phased in. This includes the provincial portion of the ITCs on:

9 Road vehicles under 3,000 kg and parts, service and motor fuel.

9 Specified energy.
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1 Telecommunications services other than internet and web hosting.

1 Food, beverages & entertainment.

Note: Associated companies fall into this category. Therefore a company that is associated with a
company that is obliged to file under this section must itself also file under this section.

If you have fall into this category please review the following:

Ontario: Information Notice #5 — Temporary Recapture of ITCs
British Columbia: HST Notice #4— Temporary Recapture of ITCs

Place of supply: supply of real property

Property location determines tax rate

Because of the differing tax rates, it is important to determine where the supply is made.
Generally, a supply of real property is considered to be made in the province in which the real
property is situated.

A taxable supply of a service in respect of real property (e.g., an appraisal or legal service) that is
all or substantially all (90% or more) situated in a participating province is subject to HST,
regardless of the supplier's business location. Conversely, if the service relates to real property
that is located in a non-participating province, it is subject to tax at the 5% GST rate.

http://www.cra-arc.gc.ca/E/pub/gm/19-1-1/19-1-1-e.htmlI#P52 3837
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Provincial GST/HST/PST Rates

COLE

July 1, 2010

Province lf;'::g; PST Rate (%) cumb:l;:; e
Alberta 5 not applicable 5

British Columbia 12 not applicable 12
Manitoba 5 7 12

Mew Brunswick 13 10 13
Mewfoundland & Labrador 13 not applicable 13
Morthwest Territaries 5 not applicable 5

Mova Scotla 15 not applicable 15
Munavut 5 not applicable 5
Ontario 13 not applicable 13
Primce Edward 1sland 5 10 = 15.5 *
Quebec 2 5.5 * o 2011 | 13.925% 3an 2011
Saskatchewan 5 5 10
Yukon Territory 5 not applicable 5

* In Quebec and Prince Edward Island only, the GST is included in the
provinclal sales base. You are also charged PST on GST, therefore the higher
than expected combined rate.
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Imports

18.1 Does the HST apply when my business imports goods for use in its commercial
activities?
The provincial part of the HST does not apply to imports of commercial goods.
Source: CRA notice #247

Provincial Sales Tax (PST)

Certain segments of the Harmonized Sales Tax are under provincial control. Both BC and Ontario

are making their own decisions in this regard. For example the residential housing rebate has

been extended to $525, 000 in BC, not so in Oni
Horton’s Rebate”.

Activities subsequent to June 30, 2010 will not be subject to PST. Generally the rule would be
that if there is HST there should not be any PST charged.

PST will apply where substantially all of the service is provided before July 1, 2010.

PST Transitional Inventory Refunds for Construction Materials

Effective July 1, 2010, a refund of PST is available to HST registered contractors for PST they
paid on construction materials held in inventory at the end of the day on June 30, 2010 and used
by them on or after July 1, 2010, to repair or improve residential real property under a contract to
which the HST applies. Improvement of residential real property does not include construction of
residential housing for which a PST Transitional New Housing Rebate is available. For more
information on the PST Transitional New Housing Rebate, see the notice, Residential Housing
New Housing Rebates and Transitional Rules for British Columbia HST

A refund is not available in respect of tax paid on construction materials if the PST is recoverable
by the contractor or any other party.

“More information on the refund application process will be provided in the near future” .
BC Government
Email received from BC Ministry of Finance, June 2, 2010

The transitional inventory refund for construction materials is available for materials held in
inventory on June 30, 2010 and used to repair or improve residential real property on or after
July 1, 2010, under a contract to which the HST applies. The refund does not apply to
materials used to improve commercial real property.

<P

COLEMAN MANAGEMENT SERVICES INC.
7451 Bassett Place, Richmond BC, V7C 4A8 T. 604.241.0666 F. 604.272.1523 E. info@ronaldcoleman.ca
www.ronaldcoleman.ca

16



C§LEMAN

Building your construction business

Email received from Ontario Ministry of Revenue, June 10, 2010

| was able to receive a verbal confirmation on your question.

You are correct; contractors working on commercial projects will need to separate inventory/ materials/
supplies for their commercial projects from their residential jobs. There is no transitional inventory rebate

for commercial.
Angela DiSerio, Ministry of Revenue, Client Accounts and Service Branch June 10, 2010

Natives and HST

It appears that Natives will receive a province wide point of sale exemption from the provincial
portion (8%) of HST in Ontario.

Renovation Contracting

The same rules apply to HST as to GST. If a renovation is deemed substantial it would be subject
to GST/HST. A substantially renovated house is generally treated as a newly built house.

Where the renovator is working for a general contractor he invoices the general contractor for
cost plus GST/HST.

Note: The following information is taken directly from the CRA website

http://www.cra-arc.gc.ca/E/pub/gp/rc4052/rc4052-09e.pdf

Substantial Renovation, Major Addition and Conversion

The following information will help you determine if the construction work you did to a house is
extensive enough to consider the house as substantially renovated for GST/HST purposes.

Substantial Renovation

If a house has been substantially renovated, it is generally treated as a newly built house.
However, major changes have to be made to a house to meet the definition of a substantial
renovation. In a major renovation project, the interior of a building is essentially gutted. This type
of renovation project qualifies as a substantial renovation. Generally, 90% or more of the interior
of an existing house is the minimum that has to be removed or replaced to qualify as a substantial
renovation (referred to as the 90% test). You do not have to remove or replace the foundation,
external and interior supporting walls, roof, floors, and staircases to meet the 90% test. If you do
remove or replace any of these during a substantial renovation, they will form part of the 90%
test.
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Any fair and reasonable method, such as comparing the square footage of the renovated areas to
the total floor space of the house, is an acceptable measure of the 90% test.

You can also compare the square footage of floor and wall space of the areas renovated to the
total floor and wall space of the house. Only liveable areas count toward a substantial renovation.
This would include the main floor living areas and finished basements and attics. Liveable areas
do not include garages or crawl spaces, which are not considered when meeting the 90% test.
Work done to partially complete a basement but not make it a liveable basement does not count
toward the 90% test. However, if all or part of an unfinished basement was renovated into a
liveable area, this area would be taken into account in applying the 90% test.

Renovating the basement by itself or adding a garage or a deck to an existing house would not
meet the definition of a substantial renovation.

An addition to a house is not considered to be a substantial renovation, as it is the existing house
that must be renovated. For example, if a 2000 square foot bungalow is being renovated and a
300 square foot addition is added, the 90% test does not consider the addition. However, if the
renovation of the 2000 square foot bungalow is found to be a substantial renovation, the
construction of the addition is considered to be part of the substantial renovation.

Note

If you are a person who acquires a house and undertakes a substantial renovation of that house to
lease or sell that house, you are a builder of that house for GST/HST purposes. For more
information, see “Are you a builder for
a substantially renovated house, you are required to collect the GST/HST on the sale, and the
purchaser may be entitled to claim a GST/HST new housing rebate. For more information, see
“GST/ HST rebates for new housing” | ater

Major Addition

Although an addition to a house is not considered to be a substantial renovation on its own, a
major addition that is built together with the renovation of the existing house may be equivalent
to a new construction. In this case, the work must be so great that the result is viewed as a newly
built house.

To be a major addition, the addition should at least double the size of the liveable areas of an
existing house, which is absorbed into the new one. An example would be adding a full second
story to an existing bungalow. Along with doubling the size, the changes to the existing house
and use of its rooms after construction should be so great that the existing house ceases to exist.

The construction of a porch, sunroom, family room, or bedroom by itself is not considered to
result in a newly built house.
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Conversion

When you convert a property from non-residential into a house, it is considered a substantial
renovation, regardless of how much work, if any, is actually done. If a house has been
substantially renovated, it is generally treated as a newly built house.

For more information on substantial renovation, major addition and conversion, see Technical
Information Bulletin B-092, Substantial Renovations and the GST/H\&W Housing Rebate

If you sell the house after renovating it (not a substantial renovation)

If, in the course of a business of making supplies of real property, you sell a house that you
renovated or altered, but those renovations or alterations were not significant enough to be a
substantial renovation, you are considered to have made a taxable self-supply. In this case, you
are considered to have collected, and you have to account for, the GST/HST on costs that:
9 are in respect of the renovation or alteration (other than purchases of financial services
and goods and services for which you were required to pay GST/HST); and
9 would be included in your adjusted cost base for income tax purposes if the house was
your capital property.

Generally, a cost has to be added to the adjusted cost base of a house if it enhances the building
beyond a simple repair or maintenance. For more information, call CRA at 1-800-959-5525.

As a result, you are considered to have collected the GST/HST on costs such as wages and
salaries and employee benefits payable to your employees who are involved in on-site renovation
work, as well as on contracts entered into with non-registrants.

PST Inventory Rebate

If, as a renovating contractor, you have inventory at close of business on June 30, 2010 that you
paid PST on and are charging HST you will be entitled to a PST rebate.

Example
See “ @neral Transition Rules for Ontario HST” page 13, example 27

On June 27, 2010, a home renawatcontractor purchases kitchen tiles and puts them into
inventory. The contractor paid RST (PST) on the purchase of the tiles. The contractor uses the
tiles in a home renovation contract in September 2010. The contractor charges the customer HST
for therenovation. The contractor would be eligible to apply for the transitional RST inventory
rebate by December 31, 2010.
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Suppliers:

Suppliers and contractors need to understand their relationship regarding HST.

Contractors who are buying to install in residential projects are likely to accelerate purchases in
order to finish their projects prior to July 1, 2010. Projects completed after that date will be
subject to HST.

Contractors who are buying to install in non-residential projects are likely to slow down

purchases in order to finish their projects after June 30, 2010. Projects completed after that date

wi || be subject to HST but not subject to PST
clients.

Contractors who are buying for inventory are likely to slow down their purchases also. However,
any PST paid by contractors on items held in inventory at June 30, 2010 will be recoverable.
Suppliers should encourage their customers to quote work excluding PST if that work will be
done after June 30, 2010 or to at least advise their clients how much of a rebate they will receive
for the portion of work completed after June 30"

Suppliers should study the checklist section of this document (next page) to ensure that they are
positioning themselves effectively to deal with the transition to HST.

Bonding

At least one Bonding Company is instructing its customers that bond premiums are subject to the
value of the bond including HST. Thus a $1,000,000 bond plus HST would mean the premium
would be based on $1,130,000 in Ontario and $1,120,000 in BC. This will likely be a basis for a
change order on existing contracts.
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Harmonized Sales Tax Checklist for Contractors & Suppliers

Recording sales and costs

1. Will the way | do sales invoices change?

2. Will the way | reord costs change?
a. If the answer to either question ESthen how will it impact my IT?
b. Do | need to change my accounting programs?
c. Do Il need to adjust tax rates on invoicing?
d. Do | need to change my inventory programs?
e. Do | need to change my estimatingstation programs?

i. How do my supplier/sutrade pricing lists treat PST?

f.  Who will | get to make the necessary changes?

Comments: If you charge GST @ 5% you will need to change that to the HST rate (BC @ 12% and
ON @ 13%). If you charge PST & GST you widchto drop the PST calculation. Are prices from
existing pricelists PST inclusive? Does my estimating/quoting program add PST?

Promotional, sales and other materials
1. If I have online ordering will | need to change my rates?

2. If the following items show piing they vl likelybe impacted and changab need to be
made in advance

a. Brochures e. Pricing lists

b. Preprinted invoices f. Estimating/quotation sheets
c. Marketing materials g. Other

d. Website information

Pricing policies & Estimating
1. Will my costs reduce?
a. Willl pass on the savings to my customers?
2. Will my costs increase?

a. Will | pass on the increase to my customers?
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3. How will I explain changes to my customers
4. How will I quote jobs now for execution after July 01, 2010
5. How will I quote jobs now that will straddigy 01, 2010
a. Do | understand the Transition Rules?
6. What do | do about jobs that | have already quoted that straddle July 01, 20107

There is some excellent guidance from the Canadian Construction Association in their Bulletin:
Finance News Harmonized Sdlases & Fixed Price Contracts: Transitional Issues October 2009

http://www.ccaacc.com/news/committeebulletins/fin/2009/CAASTMemo.pdf

Cash Flow
1. Will | be paying out2%413% HST in one period but not recovering it until another period?
a. If so, how will | manage my cash flow
2. Will | be collecting 12863% HST in one period and not remitting it until another period?

a. If so, how will | manage my cash flow

Residential construction
1. Do | know the rules?
a. Have | explained them to my customers?
b. Have | prepared for the changes in my accounting and costing processes
2. SeeheClark Wilson Vancouver Law Fiwebsite for informatiornit is

http://bcrelinks.com/articles/dtd10.htm

The Ten Million Dollar Rule

1. Certain input tax credits for companies with annual taxable sales over $10 million will be
reduced, this includes ITCs on vehicles under 3,000 kg, telecommunications and meals
and entertainment.

a. How will you record this in your records?
b. How will this impact your bottom line?

c. What exactly is included?
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Transition Rules

1.

5.
6.

How do | deal with prepaymeifds projects that straddle July 01, 2010 or start after July 01,
201 Are the rule different for prepayments received before the announcement and after
the announcement? (Tip: the answer is YES)

How do | deal with deposiisat straddle July 01, 2010 or start after July 02, 2010

How do | deal with contracts signed betbesannounceantfor workto bedone after
June 30, 2010?

How do | deal with contracts sigradter the announcement arefore July 01, 2010 for
workto bedone after June 30, 20{8@me as above?)

How do | deal with contracts that straddle the transition date?

How do | deal with customers who pay in advance for work to be done after Jun& 30, 2010

How do | manage the process to my best advantagelax Planning Opportunities

l

T

If a GST registrant buys itemssbject té°’STandbuys onJuly 01, 2010 and pay HST
insteache will get an ITGsavingg%in BC and 8% in Ontari&.G. Buying a computer

A non GST registrant or exempt registrant could buy items that are now PST exempt but will
be subject to HST in advance of July 01, @0d.0renovations; new home)

If you leas equipment or vehicles the PST should stop on June 30, 2010.

If my customers are not registered for GST | should be getting them to do their work before
July 01, 2010. Do | have a strategy for marketing this? This applies to any work done
residentiallg replacing furnaces, water tanks, AC, roofing, electrical or renovations. (Do it in
time to benefit from the Renovation Tax Crédp to January 31, 2010).

How are norregistrants (home owner) going to react? Which is best for them, before July 1, 2010 or

after?
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Here is an example of a project and how the move from PST to HST will impact it.
There is a difference to the final price depending on whether it is a residential or commercial
project. This example uses the BC PST rate of 7%.

There is also a difference depending on whether you want the same percent
overhead and profit recovery or if you want the same dollar figures recovered.

These are examples only.

Your situation will be different. This information is provided as a general guideline. You should
get specific professional guidance for your particular situation.

Using the same mark up percents

Residential Project

Quotation

To install "mechanical system™ in a residential project

Materials at cost

PST 7.00%
Labour 42 hours @ $80

Direct cost

Overhead 35.00%
subtotal

Profit 11.00%
Selling price

GST 5.00%
HST 12.00%

Final selling price
Increase in cost

Onor
Before after
1-Jul-10 1-Jul-10
$ $
5,000 5,000
350 -
3,360 3,360
8,710 8,360
3,049 2,926
11,759 11,286
1,293 1,241
13,052 12,527
653
1,503
13,705 14,031
326

2.4%

As this is a residential project the cost to the home owner includes GST or HST,
therefore in this BC example we are looking at an increase of 2.4%; in Ontario the

increase would be 2.7%.
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Commercial Project

Before On or after
Quotation 1-Jul-10 1-Jul-10
To install "mechanical system™ in a commercial project
The customer is GST/HST registrant $ $
Materials at cost 5,000 5,000
PST 7.00% 350 0
Labour 42 hours @ $80 3,360 3,360
Direct cost 8,710 8,360
Overhead 35.00% 3,049 2,926
subtotal 11,759 11,286
Profit 11.00% 1,293 1,241
Selling price 13,052 12,527
Decrease in selling price 524 4.0%

GST/HST is an Input Tax Credit in this case so does not impact the final cost to the customer.
There is a saving to the customer of 4.0%.

| have used the BC PST rate of 7%. In Ontario using 8% the impact is a decrease of 4.6%.

Also the mix between materials, labour, overhead and profit will impact the final figures.

Using the same dollar overhead and profit recovery

You should also note that your dollar overhead recovery and profit have both decreased because

your costs are lower

In order to recover the same dollar overhead & profit you would need to use higher mark ups.

In this particular case your overhead mark up would have to go from 35% to 36.47% and your
profit mark up would have to go from 11% to 11.34%.

This would impact the above 2 examples as follows:-

<P

COLEMAN MANAGEMENT SERVICES INC.
7451 Bassett Place, Richmond BC, V7C 4A8 T. 604.241.0666 F. 604.272.1523 E. info@ronaldcoleman.ca
www.ronaldcoleman.ca

25



RESIDENTIAL

Direct cost after June 30, 2010

Overhead recovery required 36.47%
Price before profit mark up

Profit recovery required 11.34%
Selling price

HST 12.00%

Cost to homeowner
Cost before July 1
Increasein selling price 3.67%

COMMERCIAL

Direct cost after June 30, 2010

Overhead recovery required 36.47%
Price before profit mark up

Profit recovery required 11.34%
Selling price

Selling price before July 1, 2010
Decrease in selling price 2.68%

CHLE

8,360
3,049

11,409
1,293

12,702
1,524

14,226
13,705

522

8,360

3,049

11,409

1,293

12,702

13,052

350

MAN
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Your costs are lowebecaug there isno PST on materialgnd if you mark up materials
including PST, your markup percent will give you fewer dollars for overhead and profit,
which is why in the above example we have increased the overhead-umfiom 35%to

36.47%and the profitmark-up from 11%to 11.34%.
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Overhead and Profit Recovery

Your current mark up rates for overhead and profit will not give you the same results in the
future. You likely mark up your material costs, including PST, for overhead and profit. No PST
means lower material cost, means lower mark up dollars using the same percentages. Likewise
your subcontractor prices should be lower. Your own overhead will go down which will help to
partially offset the negative impact of the lower recovery rates.

Example:
BC Saés subject to| Sales subject tg
GST HST
SALES 3,706 3,534
DIRECT COST
Materials 1,712 1,600 7% Lower
Labour 608 608 Same
Subs 191 185 3% lower
Other direct 21 21 Same
DIRECT COST 2,532 2,414
GROSS PROFIT 1,174 1,119
MARK UP 46.4% 46.4%
OVERHEAD
Salaries 476 476 | Same
O/head no PST 100 100| Same
O/head with PST 376 351| 7% Lower
TOTAL OVERHEAD 952 927
PROFIT 222 192 30
6.0% 5.4% 13.5%

‘ Do your calculations and determine howtte change will impact your pricing policy

Using the Ontario PST rate of 8% would mean a 15.5% drop in profit.
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New filing requirements for GST/HST z ALL PROVINCES

What:

El ectronic filing of GST/HST returns gedo becomi
make your payments electronically. You will be encouraged to do so —
WwWw.cra.gc.ca/mypayment

When:
1 Reporting periods ending on or after July 01, 2010.

For whom:

1 GST/HST registrants with greater than $1.5 million in annual taxable supplies (except for
charities) (based on your previous fiscal year.

1 all registrants required to recapture input tax credits for the provincial portion of the HST
on certain inputs in Ontario or British Columbia

9 builders affected by the transitional housing measures announced by Ontario or British
Columbia.

T This is being implemented to facilitate the HST revenue sharing process between Ottawa
and BC & Ontario who will be switching to HST on July 01, 2010.

How:
GST/HST NETFILE (this is a free service)

T Netfile is a free Internet-based filing service that allows registrants to file their returns
directly with the CRA over the Internet. Registrants complete an online form, enter the
required information and confirm that they want to file their return. You will receive a
confirmation number.

T Itis proposed that the following GST/HST registrants would be required to file an
electronic return using GST/HST NETFILE effective for the first reporting period that
ends on or after July 1, 2010:

o any registrants that are required to recapture ITCs on the provincial portion of the
HST on certain inputs in Ontario or British Columbia (see below); and
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o builders that

A make sales of grandparented housing where the purchaser is not entitled to
claim a GST/HST new housing rebate or new residential rental property
rebate;

A make sales of housing that are subject to the HST where the builder
purchased the housing on a grandparented basis;

are required to report a transitional tax adjustment amount; or
report provincial transitional new housing rebates (see below).

In conjunction with these proposed new filing requirements, the CRA will include new
information fields on the GST/HST NETFILE return for these registrants.

T GST/HST TELEFILE (this is a free service)

o Telefile allows eligible registrants to file their GST/HST returns using their touch-
tone telephone and a toll-free number.

o Itisalso proposed that each builder having greater than $1.5 million in annual
taxable supplies that is not otherwise required to file using GST/HST NETFILE
and that pays or credits a GST/HST new housing rebate amount to the purchaser
and claims that amount as a deduction f
be required to file an electronic return using GST/HST NETFILE or GST/HST
TELEFILE effective for the first reporting period that ends on or after July 1,
2010.

o As aresult of the proposed changes, the CRA will include new information fields
on the GST/HST NETFILE and GST/HST TELEFILE returns for these
registrants.

1 Electronic Data Interchange (EDI)

o EDI is a computer-to-computer exchange of information in a standard format.
Eligible registrants can use EDI to file their GST/HST returns and remit their
GST/HST payments electronically.

T GST/HST Internet File Transfer (GIFT)

o GIFT is a new option that allows eligible registrants to utilize third-party CRA
certified accounting software to file their returns electronically.

It is also proposed that all GST/HST registrants, other than those required to file using GST/HST
NETFILE or GST/HST TELEFILE and with greater than $1.5 million in annual taxable supplies,
excluding charities, would be required to file an electronic return using GST/HST NETFILE,
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GST/HST TELEFILE, EDI or GIFT effective for the first reporting period that ends on or after July
1, 2010.

Any amendments to previous returns should be done in writing.

For more information on electronic filing visit www.cra.gc.ca/gsthst-filing

CRA Chart:

Type of Business Filing Options

Businesses that: GST/HST
a) are required to recapture ITCs for the provincial portion of the HST on certain inputs | NETFILE
in Ontario or British Columbia; or

b) are builders who sell grandparented housing where the purchaser is not entitled to

claim a GST/HST new housing rebate or new residential rental property rebate; or

c) are builders who sell housing subject to the HST where the builder purchased that

housing on a grandparented basis; or

d) are builders who are required to remit the transitional tax adjustment on housing; or

e) are builders who are reporting provincial transitional new housing rebates.

Unless required to file using GST/HST NETFILE, builders with greater than $1.5 GST/HST
million in annual taxable supplies that pay or credit a GST/HST new housing rebate NETFILE
amount to the purchaser and claim that amount as a deduction from their GST/HST GST/HST
liability. TELEFILE

Businesses that are not required to file using GST/HST NETFILE or GST/HST GST/HST
TELEFILE and with annual taxable supplies exceeding $1.5 million, excluding NETFILE
charities. GST/HST
TELEFILE
GIFT
EDI

All other businesses. GST/HST
NETFILE
GST/HST
TELEFILE
GIFT
EDI
Paper Return
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MASH GROUP
BRITISHCOLUMBIA

BC Municipalities
Overall, local governments will pay no additional sales tax following harmonization

T Local governments will be rebated for their HST costs, which will be administered by the
Canada Revenue Agency.

T Local governments already pay PST on a number of goods. This new rebate will offset
new HST costs by making up the difference between PST already paid and the
incremental new costs of HST with a 75 per cent rebate of the provincial portion of the
HST.

T On average, this rebate will ensure that no additional tax will be paid by municipalities
due to harmonization.

T Details around this rebate are clearly explained on page 82 of the Budget and Fiscal Plan.

Schools and Hospitals

VICTORIA — New provincial rebates proposed for qualifying schools, universities, public
colleges and hospital authorities will ensure that, on average, these institutions pay no more tax
when HST is implemented on July 1, 2010. The partial rebates of the provincial portion of the
Harmonized Sales Tax (HST) will ensure that, on average, these sectors will not pay any more
provincial HST after harmonization than they currently pay in PST. The rebates recognize that
HST will apply to a broader range of goods and services than the PST and also reflect the fact
that schools, universities, public colleges and hospital authorities currently pay PST on most
goods and certain services. When the HST is implemented, B.C. intends to provide rebates of:

T 87 per cent of the provincial portion of the HST for eligible schools.

T 75 per cent of the provincial portion of the HST for eligible universities & public colleges.

T 58 per cent of the provincial portion of the HST for eligible hospital & health authorities.

T 58 per cent of the provincial portion of the HST for eligible facility operators & external

suppliers.

These percentages were set based on data provided by Statistics Canada and were set at levels to
ensure that, on average, entities in these sectors will pay no more tax under HST than they would
have under PST. The rebates are designed to mitigate the impact of the HST while providing
certainty for eligible organizations. All entities that are eligible for the GST rebate will be eligible
for the provincial HST rebate. The provincial rebates will be administered by the Canada
Revenue Agency together with the GST rebate. These rebates are in addition to the rebates
previously announced for municipalities, charities and qualifying not-for-profit organizations.
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ONTARIO

This information will help public service bodies (PSBs) prepare for the Harmonized Sales Tax
(HST) in Ontario that comes into effect on July 1, 2010. PSBs are charities, municipalities,
universities, public colleges, school authorities, hospital authorities and non-profit organizations.

Registration

The Canada Revenue Agency (CRA) requires PSBs that make taxable supplies of property and

services in Canada to register for the federal Goods and Services Tax (GST)/ HST. PSBs that are

already registered for the GST will not be required to reregister for the HST. As under the GST,

PSBs wil |l not have to register if they qualif)
qualifies as a small supplier see Guide RC4022, General Information for GST/HST Registrants

available on the CRA website.

Ministry of Revenue

This information will help public service bodies (PSBs ) prepare for the Harmonized Sales Tax
(HST) in Ontario that comes into effect on July 1, 2010. PSBs are charities, municipalities,
universities, public colleges, school authorities, hospital authorities and non-profit organizations.

Charging HST

Generally, the HST applies to the same base of goods and services as the GST, except for goods
t hat qual i fy -df-salereb&es PSBsthataré GST/HSO registrants may be
eligible to claim input tax credits (ITCs) for the GST/HST paid or payable on inputs into making
taxable supplies.

Self-assessment

PSBs will generally be required to self-assess the Ontario component of the HST on
consideration paid or payable after October 14, 2009 and before May 1, 2010 for property or
services to be provided after June 2010 if:
ownership and possession of the property is:
transferred after June 30, 2010, or all or part of the services are performed after June, 30
2010; and the property or services are acquired to make exempt supplies or a combination of
taxable/exempt supplies;

PSBs that use simplified procedures for calculating their net tax under the Excise Tax Acwill
also be required to self-assess the tax.
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PSBs will be required to remit the Ontario component of the HST by the due date of their
GST/HST return for the reporting period that includes July 1, 2010. In all cases, this must be
done before November, 2010.

Rebates

PSBs will be eligible to claim rebates for the provincial and federal components of the HST paid
or payable on most inputs used to provide exempt supplies. The rebate rates are:

PSB Type

Municipalities

Universities and
Public Colleges

Schools
Hospital
Charities &

Qualifying Non-
Profits

Ontario

78%

78%

93%

87%

82%

Federal

100%

67%

68%

83%

50%

Source:Pr epar e f or OinPuldiaService 8odiEs@\grit 20180 5
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Name:

Address:

City:

Province/State: Postal Code/Zip:
Contact Number: Area Code: Phone:

Note: All prices are in Canadian dollars and include shipping andtaxes

PUBLICATION QTY PRICE TOTAL $

How to Fail in Construction Without Really Trying $20.00
Making Your BusinessProfitable $15.00
Managing Change Orders- Make the money you deserve $20.00
How g Develop & Cysat Sales Depayment (0)$20.00
What's in it for Me? The Language of Sales (cD)$20.00
Becomin_g Contractor of the Year, while making more money $35.00
and having more fun.

Your Million Dollar System: /ncrease the value of your $35.00

construction company by one milflion dollars in three years

You Charge WHAT Per Hour?

(Book) $35.00

(cD) $20.00

Your 4 Stepsto Bigger Profits Book One: Pricing & Profits $35.00

Your 4 Steps to Bigger Profits: Book Two: Financial Statements $35.00

Your 4 Steps to Bigger Profits: Book Three: Planning & Control $35.00
Your 4 Steps to Bigger Profits: Book Four: General Bisiness

. $35.00

Practices
TOTAL

Please put a check mark

beside your preferred Card No:

Visa: C MasterCard: C Cheque: C  Money Order: C

Expiry:

method of payment:

Signature:
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ABOUT RONALD COLEMAN

Ronald Coleman is a commerce graduate, a professional accountant, a member of the
Institute of Certified Management Consultants of BC and a professional member of the
Canadian Association of Professional Speakers (CAPS). Spanning four continents over a
15year timeframe, he brings his strong construction related experience to his

accounting & consulting practice. Coleman Management Services was founded in 1984
and is based in Vancouver, BC.

Ronald has presented on behalf of construction associations in both Canada and the US, as well as banks,

community colleges and universities. His numerous published education programs include an on -line

financial management program for the Canadian Home Builders Asso ciation of BC & an on-line Sales &

Marketing program for them, a 36 -hour business management course specifically designed for the BC

Associations of Electrical Contractors, Roofing Contractors and Mechanical Contractors. He co-wrote and

delivers a three-pal 0 w%D OEOEDEOw, EQCET 1 01 OUWEOUUUIT wi OUw! " (3zU0w" 60U
program. His latest book is Your Million Dollar System ¢ How to increase the value of your construction

business by one million dollars in three years

Ronald has completed many Inter-Firm Financial Comparisons of groups of construction companies in
both the USA and Canada, consulting to construction companies on a regular basis. He has analyzed

Trustees of The Richmond Hospital ($65 Million budget), was vice chair of the Richmond Regional Health
Board (19941996). He is a Special Ambassador to the 2010 Olympics.

?We want tothank you for the outstanding job you did in presenting a seminar on a topic that affects every member of our
POEUUUUVUAB w8 OUUwWxUI Ul OUEUPOOWPEUWEwWOT awl O O1 O0whpOwUI T WUUEET UU
| Colin Quinn, Executive vice President, Idaho Branch, Inc.
Associated General Contractors of America

23T R@YwYl UVawOUET wi OUWEOwWI RET 001 O0wx Ul Ul OUEUPOOWEOwWOUUwW- OGUUT I
| Kenneth Enscoe, Secretary, Sheet Metal Contractors Council
?. UUwWUDPOET Ul wlT EQOUWICOEWDOD6 wi( UEIPEQIWGD GOwUT EIl DYT EWEOEwWPIT z Ul w
many of those in attendance. The content certainly included those management skills necessary to compete in a competitive
OEUOI U6+
| Joan Barton, Executive Director, Southen Illinois Sheet Metal Contractors Association
?280U0U0wxUl Ul OUEUPOOWPEVUWEWI UTT WUUEET UUOWEOBEwWI Ox1 1 UO&d wbUOwkPbHOO
POxUOYDPOT wOi 1 PUWEUUDOI UUIT U~ 6
[10U0U0w. z!' UP1 OOw$ R1 E UUD ¥tioue#sboiaiiok 0 OUOw6 1 UU
?80UWEU] wOOWET WEOGOOT OET EwOOwaOdUUlwxUOI 1 UUPOOEODPUOGGAOUWPIT UT wi U
| Bruce Shealey, President & CEO, Bitumen Technology
231 EOOUWI OVWEODPOT WUUET wEw! Ui EOWNOEwWOOwWUT 1 ws*T aUwOOw2UVUEETI UUZ w!
EOOEDPOI wi EECUWEOEwWD Ol OUOGEUPOOwWPPUT wPpPDUWEBE W UOOUG »
| Baron Derr, Executive Vice President, SMACNA Western Washington Inc.
261 wWOWEOUWUOWOUET wi OUWET DOT wbPUT wUUB w8 OUUWUT UUDPOOUWDLT UT wYl Ua
| Mary Lou Taylor, Director Conventions & Meetings, SMACNA, Inc.
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